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3.2
u(x,q)
X q
u x g X (quasi-concave)
max u(X, Q) subject to é p.x £y (3.1
x, =h'(p,q,y) v(p,a,y) ° ulh(p,q, ), d]
Envelope theorem p Yy v, (p.a,y)=u,2* 0
min é p.X subject to u(x,q) 23 u (3.2
X =g'(p,q.u) m(p,q,u)° & pg' (p.g.u)
u® v p,q,m(p,q,u)] y° nip,q,v(p.a,y)l
v,(P.g,y)
m,(p,q,u)=- —=£0 (3.3a)
‘ v,(p.a,y)
rTL(IO,q,UI)=;3 0 (3.3b)
v, (P, 0, Y)
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v,(p,q,u) =- m(P.aY) 0 (3.3¢)
m,(p.q,y)
(3.3a) q m, £0
LEMMA 3.1
u(xa)  (xa) m(pau) 4 v(p.ay) (ay)
envelope theorem U, 3 0P v, 30 v, =130 v (q)y)
m(p,q,u)  v(p.a.y)=u y q
Maler  Hicks (o o (©) (E)
v(p,g',y- C)=v(p,q’,y) =u’ (3.49)
v(p,g',y) =v(p,q°, y+E) =u’ (3.4b)
ut-u’ =v(p,q.,y)- v(p,a',y- C)=v(p,a’,y +E) - V(p,q°,y)
sign(C) = sign(E) = sign(u* - u®)
Du°u'-u®30 C WTP E
WTA -E WTP
-C WTA WTA-WTP=E-C

C°C(a’.q'p,y)=m(p,q°,u’) - m(p,g*,u’)  (3.59)
E° E(q°.q%, p,y) =m(p,q°,u’) - m(p,q*,u’) (3.5b)

Hurwicz and Wzawa [(p?, 9% pb,qb,y)o rr{pa’qa,v(pb’qb,y)]
Coy-1(p.g';p.q°y) (3.63)
E°1(p.q%p.a.y) -y (3.64)

L\

yo y+E c E 4 1\}
v(p.g',y- C)=v(p,o’,y) @a) |\
v(p,at, y- E) =Vv(p,q°,Y") (3.4b) I
y'o y-C v
v(p.q',y") =v(p,q°,y'+C) (3.42)
v(p.g',y)=v(p,q°,y +E) (3.4b)
qo ql
C@’.q;p.y) = E[a°.a'; p.y- C(a°,q'; p,y)] (3.7b)
C E
C@°.gp,y)=-E@Q"q";p,y) (3.8b)
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E@°.q';p,y)=-C(d",q°; p,Y) (3.8)
C E WTP WTA
u=v(p,q,y) =T[a(p,q) +b(p)iny, p] (3.9)
a q
T[a(p,q") + b(p)In(y - WTP), p] = T[a(p,q°) + b(p)Iny, p]

(p.9°)- a( p,ql)gul‘] (3.92)
b(p) A

. é 2
0 WTP = ydl - expg
&

T[a(p,q") + b(p)Iny, p] =T[a(p,q°) + b(p) Iy +WTA), p]

- 5 1 - N9 U 3.9b
0 WTA= yap@2P.a) - a(p.a7) o (3.9b)
& b(p) g 0
Loomis et al. (1990) WTA WTA WTP 15-20
3.3 ¢
Do ql _ q0
Proposition 3.1
u(x,a)  (xa)
mc q
@c
@E d
@HE o
(1) ux,q)  (x,9) Lemma3.1 m(p,q,u) g
C=y- m(p,q",u’) c ¢ C=y- m(p,D+q’,u’)
1C fm v
e C=y-m(pqg v(p,a"y) =" £0 o°
fa°  Tuva’
q0 q:l 0|1 q0 qoO’ qls
q WTP  WTA
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Star-shaped f(x)
fx) f(AX)/1 O0<l £1 A
f(0)=0 star-shaped f(x)
f(l x)
1 (x) f(0)=0 (x)
star-shaped f(x) f(0)=0 f(x) lower f(1%)
star-shaped f(x)/1  0<l £1 A
f(x) x 1
(1 %)/TxH x- f(1%) " x_ 1 hx
f(x) star-shaped l >0p ——>=31 f x
| xf |
1 k(x)° f, . (Ix)!x- f(lx) f k. =f 1°x30
k(@©) =0 k(x)3 0 @ A
Proposition 3.2
ux,a)  (xa) C 1
C(0)=0 C( ) CU D)/l lowerstar-shaped 1
C E ql qO ql_qO
v(p.a.y) =TIf (p.y) +j (p)>d, p] (3.10)
C=y-ff(py)-i(p)a'-a°),pl (3.10a)
E=f'[f(py)-i (p)a"- ) pl-y (3.10D)
q'-q°
V(x,z) X z V X x=M(u,2) u=V(X,2)
LEMMA3.2
M(uz) z =V(xz2) (x2)
LEMMAS3.1
X z X z 2.7
C*=C*(x,2°,7") V(x- C*,Z)=V(x2°) (3.11a)
E*=E*(x,2°,7") V(x,Z") =V(x+E?* 2°) (3.11b)
sign(C?) =sign(E?) =sign(u* - u®) C»0 c?
WTP FE? WTA C*<0 -E*
WTP -C*? WTA E*-C=WTA-WTP
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3.4

Cz Ez
V(p.y)

L aq

Max u(x,q) subject to é pX +pqf£y
x,q

x, =h'(p,p,y) a=h(p,p,y) u

(13.3a)

(x,0) h*

9(p,p, y) = ulh(p,p, y),h" (p.p, y)]

Miné p.x +pqg subject to u(x,q)3 u
x,q

x =§'(p,p,u) aq=3§%p,p.u)

m(p,p,u) =a p.§' (p.p,u)+p§° (p,p,u)

v(p,a,y) ° Y p,p(p.q,y),y +P(p.q,y) ]
v(p.p, y)=m§xv(p,q,y- pa)

m(p’q' y)o ﬁ[p'ﬁ(p'qiu)yu]‘ ﬁ(p,q,u)>q
M(p.p,u) = min pg+m(p.q,u)

q=9"(p,p,u) -

q=h°(p,p, y+p) .

(3.13b)

(3.14a)

(3.14b)

(3.14c)

(3.14d)

p=p(p.q,u)

P =p(p.q,Y)
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P(p,g.y) =P[P,a,v(p.q, Y)] (3.15a)
P(p,g,u) =P p,q,M(p,q,u)] (3.15h)
m, =§°(p,p,u) =9 (3.14c)
m, =-p(p.g.u) (3.16)
MWTP /| MWTA
/Ty >0 1P/My<0 (3.15a) (3.16)

P, (p,q,y) =P, (p.q,u) ¥, (p,q,y) =-m,(p,q,u) ¥, (p,q,Yy)
vy>0

son[p, (p.g, y)l =dgn[p, (p.q,u)] = -sgn[m,, ]

q p, >0 m,, <0 P, <0
m,, >0 (3.16) (3.5a)(3.5b)
C=C(d.q" piy) = 3 B(p.a,u°)dg (3.172)
—_ 0 1. . — \q:L by 1
E=E(q.q;p y)—Q,p(p,q,u )dq (3.17b)

3.5. WTP  WTA

(3.17a)
ﬂC - 0 \qlA 0
ﬂ—y—vy(p,q ,y)qu(p,q,u )dq (3.18a)
0,3%9,C30,E30
. Co_ . EG .
agn %i: agn %2: -49gn (mqu(p,q, u)) (3.18b)
9 9
Mqu=0 Cy=E,=0
m(p,q,u) =f (p,u)-j (p,q) (3.19a)
v(p,a,y) =T[y+j (p,q), p (3.19Db)
C=E=j(p.a")-ij(p.q°) (3.19¢)
Wh, :%% c
hd(p,p,
@h, _Th(p.p.y) y q
Ty q
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3)h, :Mi q Randall & Stoll
fy p
B E C
S _.E-C_.—S %
—fEfE——£fh — S=¢ ,q,y)d WTP/WTA
ho f—s Ehyy Q-B(p.a.y)dg
(3)
Ccv 1)-(3) McFadden & Leonard InWTP  Iny
(1 1 cVv
h. =h, =h,
PROPOSITION 3.4
h.°0 h.°0; h,°Qh °0; (3.19b)
(3.19b) (319c) (=0 p=-m,=j,(pa (=0 q=j, (P.0) (=0

he o h, h

q

3.17a)  p(a')a* - a°)ECEp(a°)(Q'- q°)
Mean Value Theorem
C=p(p,gq.u’)xg*- q°) qi [q°,q']

q

1C/Ty=v,B(p.q.u)xg’ - o) g [o°.q'] "(q;
q_ qO ql
_ICy _ 0 Ar 0 1 0 y
he =—==v,(p,q", Y)P(P,q,Uu")Nq - ") ——=
© qfyc " P(p.q.u’){q" - q°) (3.20)
_p Mg p(p.g,u)
" m,(p,q°,u®) p(p,q,u°)
%/_/\ )
hp (p’q’ y) yo m(p’q’uo) <y muq<0 1
u(x,q) q q<q 1 q>7q 1
h. h

Hanemann (1991) h,
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1

I+ -1-O:

x _—
u=v(p,g,y=THy" "™ +(1- h,))G(p,a)]" ", p: (3.21a)
& o
G q h 1
R
Cly=1-[1- @- h,)y™ D] (3.21b)
.
E/y=[1+@-h)y®™*D*™ -1 (3.21b)
D° G(p.a")- G(p.q°)
- - hp
hC :M (3.21d)
C
hP -
hE :M‘ (3.21d)
e
c=Cly, e=Ely h, h. ¢ (P.9y)
h, <1 h. >h, h >1 h. <h, ¢ h. » h,
C=0.001
h, ~ [0.05 0.5 1.5 5
h. |0.0500224 [ 0500125 | 1.499625 | 4.99001
C=0.1
h ~[0.05 0.5 15 5
hc 0.052542 0.513167 | 1.46185 4.0951
PROPOSITION 3.5
he°L h.°1 h°L (3.22a)
h =1 u=v(p,q,y) =T(G(p,q) +Iny, p) (3.22a)
Cly=1-¢e?P (3.22b)
E/y=eP-1 (3.22¢)
h =1 h. =h; =1 (3.4a)
V y l, = C -V ] 01
ho=JCY_ , (P97 Yy 1) y,(P9Y) y (3.23)
Ty C v, (p,q",y- C) C
1 (3.22a) n
h, v(p,p,Y) = max v(p.q, Y - Pa)
v, (P,g,y- pa)
p=- (3.24a)
v, (p.g,y- pa)
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q=h"(p,p,y)
hoThty @ PV Oy
q 2 =
fy a quq - 2p‘/yq P Viy ﬂq

Hanmann (1991)

T p.g"v(p,a’, YI/Ta° _ Va(P.a°.Y)

h =h,/s
o g x Allen-Uzawa
6 Nn N
(3.25)
oy dhx_1Shy
fyp xh f9yq
“\—
n
; & h o 9
u=9(p,p,y) =Ty ™ +j (P, P, pZ
3 p
closed-form
(3.23)

m p,g,v(p,a’, y)] = y+K(p,q’,q")y"
h. =h, =ht 1

(3.25)

q°£3 g P K(p,q°,q)£30

_ Vq(p!qu' FxI)

Imp, gt v(p, o I/ v,(p.a%y) Vv, (p.ay- pa)

h, =1

_ (y- pa°)" 1K (p,q°)/ 19’
1+he (y- pa°)"e K(p,q°)

T (p.7T, Q)

nq 1 h =1/s
u=v(p,a,y)=T[Iny+K(p)dnaq, p]

h, =h, =h. =h_ =1

q

o 1

(3.24b)

(3.26)

(3.27)

3.27
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ng 1 stll
& = 0
UEV(P.G.Y) STRYTE +K(P) At P 3.29
7]
Nng 1 n, 1o (3.24a)
(2.31e,d)
1
hc :ﬂ (3.29b)
c
1
h. :w (3.29¢)
e
Nc NEe N h. »h. »1/s
Nc Nq
McFadden & Leonard CV Nc Ng
3.6 WTP WTA
Willig
Randall & Stoll q WTP  WTA
N Hanemann n ,
(E C) WTPWTA
Cr FEr WTP/WTA
M
EP-CP=qm,(p.gu”)- m, (p,q,u")dp, (3.302)
sgn(E® - C?)=sgn(m,, (p,q,u)) (3.30b)
p 1
o = (P a g m, (. iop, (3:31)
p; £ p;! u'3u®,C?30,E”30
. dCPO . AEPO .
son g—i= sgn g—?sgn m,.(P.g,u) (3.32)
y y o ( ’ )
EP£3C”U qCP/y£3 00 JEP/Ty£3 0 (3.33)
Mpw  WTP/WTA
m,.(p,q,u) = g,(p,q,u) = h;(p,q,m(p,q,u)) xm, (p,q,u) (3.34)
my>0

10
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son(m, (p,qu))=sgn (M’ (p.a.y))  (332)

WTP/WTA
WTA>WTP
WTA<WTP

E-C= (il[m](p,q,w)) - m(p,gqu’)]dg  (3.353)

dgn(E- C) =-dgn(m,(p,q,u)) (3.35h)

q3q
E£3CU C/y£300 JE/fy£30  (3.36)

C*=C*(x,2°,7) E*=E*(x2,27)

~ g(uo) g(ul)

- m, (u')

- m, (u®)

PROPOSITION 3.6 (WTP/WTA )
1.C* F*
EZ£3 C*U C*/x£3 00U YEZ?/YX£3 0
2.C* E?
EZ£3C*U C*/x3£0U YE*/X3£0
3.V X z
dogn(E* - C*) =-4dgn (M, (u,2)) =dgn (V,V,, - V,V,,)
4.\ X z
sgn(E* - C*) =d9gn (M, (u,2)) =dgn (V,V,, - V,V,,)

5.E?°2 C*U u=V[x+f(2)]

E*(x,2°,2') = C*[x+E*(x,2°, 7"),2°, 7"

X+E
C*(x,2°,7") = E*[x- C*(x,2°,7"),2°,Z"]
X
E*- C* =C’[x+E*x2°,27"),2°,72']- C*(x,2°,2") o
X_

=E*(x,2°,7") - E*[x- C*(x,2°,2"),2°,7']

Cc*3 0 Ez3 C* (1 @)

11

A
\\i\iqﬁa

z0
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ZO
\

E*-C*=Q [M.(u",2)- M,(u°,2)]dz  (3)(4)

u=ViMU, 2,2 M, =1/V,(M(u,2),2) M, =V, -V.V.)/IV' Vi

(3)(4) M,=00 M =r@u)-f(2)=x0 u=rx- f(2)]
(5) (]
36 V
(3.36) WTP/WTA
(3.34) Mpu WTP/WTA
Mqu

q=g(p.p,u) = §°(p,- m, (p,q,u),u) =h%(p,p,m(p,q,u)

A d
m,, = 9y (3.39)
g,
On
G2(p,p,u) = h2(p,p,M(p,p, u)) ¥h,(p,p, u) (3.40)
Hanemann
g; x(p/a)=-s (- &) (3.41)
0 q X Allen-Uzawa a’°m/(y+pm)

a=g"(p,p,u) =g§°(p,- m,(p,q,u),u)

1
0, {p/ Q) =- ———— (3.42)
» P My, (P, 9, )

WTP  WTA

WTP/WTA

WTP/WTA Fig3.1-3.6

1)

Fig3.2
(2)

Fig3.1

12

(3.39)

WTP/WTA

WTP/WTA
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y+E \
y
y-C
q° q
Fig3.1
y+E
y ~_u’
y-C u®
q° q
Fig3.3

y+E \
y r
Y' C u0
q’ q
Fig3.2
el -
y \Ul
Y' C u0
q’ q
Fig3.4
y+E
y
y-C 0 ut
q’ q
Fig3.6

13
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WTA/WTP
W (p.9)
v(p,a,y) =Ty +j (p,q), pl (3.19b)
1 U006+ (@)% %,)
U004+ (@ Xy ] (@)
(3.39) G

V(p.6y) =Tl (P.A) + ¥F (p). Pl = Ke‘(p)»gw pq)gpg
g u

(loss aversion) (endowment

effect) (status-quo bias)

q'=q°+D 9'=q°- D WTA

u® =v(p,q’,y)
u" =v(p,q’ +D,y) u =v(p,q’- Dy)
WTP+ *

WTA~ + WTP- WTA-

[WTA+ WTP+] [WTA- WTP]

[WTA- WTP+]

WTA - WTP* =-C - C* =m(p,q°

0 0 0 0
WTA <>wrp* g MP.9 - Du );m(p,q +D,u°)

PROPOSITION 3.7

WTA 3 WTP* U m(p,q,u°)

U v(p,qu’)

(3.19b)

(3.433)
(3.43b)

(3.44)

WTP/WTA

\ P+ :C+
TP =-E \LE
\
o[0] g0 g0+
WTA WTP

<>m(p,q°,u°)

- D’UO) + m( p’qo + D’uo) - zm(p’qo’uo)

Em(p,q" - D,u0)+1m( p,q°- D,u%)

Q'Dq

5
ngp ,u ’T=m(p,q°,u°)
(4]

14
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WTP/WTA

PROPOSITION 3.8
WTA 3 (E\WTP' U M (u,2)
U V(x2)

WTA, 2 (EWTR, U m,, 3 (£)0

WTP/WTA

Fig3.7

m(p,q,u) =f (p,u)- j (p,u)q (3.47)

C*=-C =j (p,u®)D
E'=-E =j (p,u’)D
WTP/WTA E*-C'[i (p,u")-j (p,u®)D
WTP/WTA

(3.19b) WTP/WTA
[WTA" - WTP*]=2j (p,q°)-j (p,q°- D)-j (p,q’ +D)<>0

(3.47) WTP/WTA

u=T[y+j (p)a, pl (3.48a)

C'=E"=-C =-E =j (p)D (3.48Db)

WTP/WTA WTP/WTA

[WTA - WTP*]>[WTA" - WTP*]U WTA >WTA* U -C - E* >0

R 3.49a
U m(p!qo' D’uo)_ m(p1q0’u+)>0 ( )

[WTA - WTP*]>[WTA - WTP ]U WTP" >WTP* U -E - C*" >0

; (3.49a)
U m(p!qo + D’uo) - m(p1q0’u_ )> 0

Fig3.9 Fig3.10

15
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(3.50) ® (3.49)
|
3.8 WTP/WTA
WTP/WTA
D (transaction cost) (2)
(endowment effects) (3) (4)
WTP/WTA
WTP WTA
WTP
WTA

WTP WTA
Fig3.11
(1) (reference point)
(2)

(loss aversion)

WTP
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3) (diminishing sensitivity)
Tversky & Kahneman

V(Xl’XZ) :Ul()(1)+U2(X2)
_if(x)- (%) i x £X

ui( ) =0 _ . _
IO F R xR
Hanemann @
u=v(a,y) =T[a(g- o)+ b(y- y) (3.59)
a=a, ifq°qQ a=a, if q<q
b=b, if y3y b=b, if y<y
O<a, <a, 0<b <b, Fig3.12
Tversky & Kahnemann
3.9
PROPOSITION 3.11
WTASWTP

3.10 WTP WTA

Table3.1

3.11

WTP/WTA

WTP/WTA

WTP/WTA
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P48 L23 where f ' denotes the inverse of j (p,y) - f(p,Y)

P50 L24 (13.3b) — (3.13b)

P54 125(323) h oIy | ol
Ty c Ty C

P59 L1 (3.30) — (3.36)

P59 L9 Proposition 3.6

EZ;CZ 0 ‘HCZ/U ‘HEZ/
P70 L3 (3.48h)
c=e'{ {) =i (o

P70 L13 (3.49a)
' COE =m(p,q°- D,u’)- m(p,q°,u")>0

P71 Fig3.10

yHWTA* . y+WTA"
yHWTA™ . y+WTA*
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